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’f)eposmons, Interviews
Hint at Foster’s Worries

Ethxcs  May Have Troubled White House Iawyer

By Susan Schmidt
Waskington Post Scaff Writer .
In the weeks before his suicide,
Vincent Foster believed that the
White House counsel's office was do-
mg work it shouldn’t be doing, his

friend James Lyons told the FBI last

May. “Foster believed that private
sector attorneys should be handling
many of the matters they were han-
dling, both for ethical and workload
reasons,” said the FBI's summary of
the Lyons interview.

‘ That interview may partly explain
why independent counsel Kenneth
W. Starr still wants to look into Fos-
ter’s death, the subject of lengthy in-
quiries by his predecessor and a Sen-
ate committee. Every official inquiry
into the deputy White House coun-
sel's death has concluded he killed
himself, but the question of what
troubled him so deeply lingers on.

Buried within thousands of pages
of depositions and FBI interviews of
Clinton administration officials made
public by Congress this month are a
few hints, like the comments from
‘Lyons, that Foster might have been
worried about the ethics of some
work handled by the counsel’s office.
Those suggestions, coupled with un-
resolved issues surrounding the ad-
ministration’s handling of Foster’s
office files after his death, pose con-
tinuing questions for Starr as he con-
ducts an investigation of the multi-
faceted Whitewater matter.

In addition to Foster’s death, an
aspect of Starr’s probe that recently
has come to light is an examination
of Bill Clinton's gubernatorial ‘cam-
paigns in Arkansas from the 1980s
through 1990 and allegations that
Clinton campaign workers gave
thousands of dollars in cash to black
ministers with the understanding
they would endorse Clinton and get
?utthevote.Whitesteseniorad-
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. ons and

nsatsmoeundseyhzsdefended
the practice, calling the cash pay-
ments “traditional, legal and publicly
reported.”

Jection of impressions about his final

‘dxys.ltlsclearlyaponnltofa

proud man and careful lawyer who
followed Clinton from Little Rock to
the White House and was soon hu-
miliated by bad pmws and his own
thissteps.

:+ Although lm hmdy hud many
Whrte Houseco-workcrsmcogmzed
Foster was becoming deeply anxious
over his work in Washington, his
best friend, Webster L. Hubbell, and
Clinton both said in interviews with
investigators that they did not real-
ize Foster was under s6 much stress
in his job. :

In the months before his death,
Foster and others in the White
House counsel’s office had been ac-
cused of trying to gin up charges
against seven longtime travel office
workers to make room for Clinton
cronies, even going 8o far as calling
the FBI in to investigate the employ-
ees.

All the investigations to date have
said concern over the travel office
matter was a chief cause of Foster’s
anxiety. The Justice Department

was preparing to make its report on’

the affair, and Foster, fearing that
there would be congressional hear-
ings, had begun discussions with Ly-
lawyers about serving
asg his attorney.
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matters or about fielding several pri-

vate offers that came to the Clintons
offering property for a i
retreat, an idea Clinton said in his
deposition he wasn't sure was appro-
priate.
Stzxrbasnowsean'edtbecoopu'-
ation of Hubbell, the former associ-

ate attorney general, in his investi-
gation.

Last month, Hubbell pleaded °

guilty to fraud and tax charges in
connection with overbilling at the
Rose Law Firm, where he, Foster
and Hillary Clinton were partners.
As part of his plea, Hubbell agreed
to cooperate with Starr’s investiga-
tion.

One key question that- Hubbell

" may be able to answer is whether
. Foster knew about the Resolution
’ TrustCorp.szl-pagerequ&stfora

criminal investigation of Madison
Guaranty Savings & Loan that lan-
guished for months at the Justice
Department. The referral outlined a
suspected check-kiting scheme,
naming both Clintons as poteatial
witnesses and suggesting the 1984
Clinton campaign committee be in-
vestigated. _

Starr is Jooking into whether the
criminal referral was properly han-
dled within the Justice Department
and in the Little Rock office of U.S.
Attorney Paula Casey, a former
Clinton campaign volunteer who ulti~

‘mately declined to pursue it, and

whether the White House in any way
interfered with its handling. .
Last June, it seemed that the

questions surrounding Foster's

death would be put to rest when
Starr’s predecessor, special counsel
Robert B. Fiske Jr., concluded his in-
vestigation with a report that said

Foster took his own life bécause he .

. was deeply depressed over his work

in Washington, particularly about
criticism he and his colleagues were
getting over the firing of travel of-
fice employees. Fiske found no evi-
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"dence that Whitewater matters

But wild conspiracy theories sug-
~g§tingthatFo@uwasmmdemdor
hlsbodymmondhaveabamded
Starr said he will review Fiske's
findings and render his own “inde-

pendent judgment” on Foster’s -

death. In recent weeks, his office has
aﬂedpoﬁoeandmoﬁdalsbe-
fore a grand jury in what some law-
uyappantobeanaﬁotttomaﬂ
contradictory accounts and put the
coaspiracy theories to rest.
Some con
complained that Fiske did not fully
the question of whether Fos-
termighthzvebeenawareo(Whi}e-
pubﬁcview.Cmﬂdhehaveleamed

doingonMadisonthmthubbdl.

. tbeyzsk.oﬂromhisownboss,then-
White House counsel Bernard Nuss-
baum?

A top RTC official testified last
summer that in March 1993—two
months into the new administra-
tioa—he briefed then-Deputy Trea-

sury Secretary Roger C. Altman
about the Clintons’ being named in .
the Madison criminal investigation.
Altman testified he didn't recall that
briefing, but White House docu-
ments turned over to the Senate
show that he immediately had old
news clippings on Madison faxed to
Nussbaum. Nussbaum testified that
he did not recall getting the material
or being told by Altman about the
Foster completed work on the
Whitewater tax returns in June.
Madison appeared on his screen in
another way around this time, when
his office got letters from Arkansas’
two senators questioning the RTC's
treatment of former Madison insider
Seth Ward. In early July, Foster told
Nussbaum he would have to recuse
himself from handling those con-
gressional inquiries. Ward was Hub-
bell's father-in-law, he said, and
Rose had done work for the RTC.
Hubbell told the FBI last spring
that he stopped by to see Foster in
Tis office the day before Foster died.
“When asked if there may be any
stress associated with working on
Whitewater tax returns, Hubbell an-
swered that he was not sure—Vince
.pever i this as a point of
stress,” said the FBI summary.

gressional Republicans

- his death, Foster got-a call at home

" water tax returns.

~ Work on Whitewater's finances
was something Foster did have in

.
{

common with his friend Jim Lyons, °

who handled Whitewater issues for
Clinton when they arose during the
‘campaign. Lyons, a Deaver attor-
ney, had spent a Jot of time in Little
Rock. He and Foster became friend-

ly and talked often after Foster

joined the White House staff.

Lyons told the FBI he believed
the travel office matter, not White-
water, was the main source of Fos-
ter's concern.

Foster called him the week before
his death, Lyoos told the FBI, and
" asked if Lyons could be available to

" come to Washington “on short no-

tice.” Lyoas said be could. He told

the FBI that ‘Foster was anticipat-

ing further investigation on the
Travelgate issue and he was consid-
ering asking Lyoas to be his person-
al attorney.” Rl Sld Y =

Foster and his wife got away that
weekend to the Eastern Shore with.
the Hubbells and another couple, the
Cardozos. Michael Cardozo, an in-

vestment banker, recently has over-

seen Clinton's legal defense fund.
When he returned home that Sun-

.day night, Foster called Lyons. Ly--

ons said Foster told him he had had a
great weekend, though Lisa Foster
told the U.S. Park Police the week-
end “had not gone particularly well.”

Lyons agreed to travel to Wash-
ington and meet with Foster for din-
ner Wednesday. kB

On Monday, the evening before

from the president, who asked Fos-
ter to return to the White House and
join him for a movie with Hubbell
and another of Clinton's close Ar-
Bruce Lindsey. A

Foster said no. He was home ear-
ly for a change, and he desperately
needed time away from the pressure
cooker of the White House.
that Monday night, Foster agreed to
Clinton's request for a meeting on
Wednesday, two days later, to dis-
cuss “operational problems” in the
White House, Clinton said in a depo-
sition given to Fiske last June. -

In his interview, Clinton was
asked whether anyone questioned
whether it was appropriate for Fos-
ter to be working on personal mat-
ters for the Clintons. Clinton said no
one had. Clinton said, if fact, that he
was not even sure he was ever told
Foster was working on the White-

. Chnton said he was aware that
_Foster was evaluating offers of prop-

. erty from various people for a presi-

dential retreat. T ]
Said Clinton: “When I came wp
here, there were any number of peo-
' ple who thought they ought to—var-
jous communities in the state ought
. to have presidential retreats of some
. kind, and there were all these ideas.
' And I wasn't sure any of it was ap-
propriate. So he was asked to just
! collect and evaluate the propos-
{ als. . ..]I just wanted to make sure
| that we had lodged them in a place
| and that if we turned them down we
oouldnythatitwasanappmpﬁa_te
thing to do, legally appropriate, giv-

~enmyposiﬁmasgr&sident."
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ﬁép%itiom, Interviews
Hint at Foster’s Worries

Ethics May Have Troubled White House Lawyer

By Susan Schmidt
Waskington Post Staff Writer A
In the weeks before his suicide,
Vincent Foster believed that the
White House counsel's office was do-
mg work it shouldn’t be doing, his

friend James Lyons told the FBI last -

May. “Foster believed that private
sector attorneys should be handling
many of the matters they were han-
dling, both for ethical and workload
reasons,” said the FBI's summary of
the Lyons interview.
‘ That interview may partly explain
why independent counsel Kenneth
W. Starr still wants to Jook into Fos-
ter’s death, the subject of lengthy in-
riries by his predecessor and a Sen-

2 committee. Every official inquiry
mto the deputy White House coun-
sel’'s death has concluded he killed
himself, but the question of what
troubled him so deeply lingers on.

Buried within thousands of pages
of depositions and FBI interviews of
public-by Congress this month are a
few hints, like the comments from
Lyons, that Foster might have been
worried about the ethics of some
work handled by the counsel’s office.
Those suggestions, coupled with un-
resolved issues surrounding the ad-
ministration’s handling of Foster's
office files after his death, pose con-
tinuing questions for Starr as he con-
ducts an investigation of the multi-
faceted Whitewater matter,

In addition to Foster’s death, an
aspect of Starr’s probe that recently
has come to kight is an examination
of Bill Clinton’s gubernatorial cam-
paigns in Arkansas from the 1980s
through 1990 and allegations that
Clinton campaign workers gave

“ousands of dollars in cash to black

aisters with the understanding
they would endorse Clinton and get
?mtbevote.WhiteHouseseniorad-

the practice, calling the cash pay-
ments “traditional, legal and publicly
reported.”

- The document archive on Foster
released this month by the Senate
Banking Committee is in part a col-
Jection of impressions about his final
days. It is clearly a portrait of a
proud man and careful lawyer who
followed Clinton from Little Rock to
the White House and was soon hu-
miliated by bad press and his own

mussteps. ol EEME e .

- Although his family and many
WhiteHouseco-wo’rkenrwogrﬁzed
Foster was becoming deeply anxious
over his work in Washington, his
best friend, Webster L. Hubbell, and
Clinton both said in interviews with
mvestigators that they did not real-
ize Foster was under s6 much stress
in his job. :

In the months before his death,
Foster and others in the White
House counsel’s office had been ac-
cused of trying to gin up charges
against seven longtime travel office
workers to make room for Clinton
cronies, even going so far as calling
the FBI in to investigate the employ-
ees.

All the investigations to date have
matter was a chief cause of Foster’s
anxiety. The Justice Department

was preparing to make its report on’

the affair, and Foster, fearing that
there would be congressional hear-
ings, had begun discussions with Ly-

- oms and lawyers about serving

as his attmne_y.’

DATE: " 50-¢s

Foster also

" trust, selling off their half-interest in
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the Whitewater Development Co.
and filing three years of delinquent
tax returns for the Arkansas land de-

matters or about fielding several pri-

vate offers that came to the Clintons
offering property for a presidential
retreat, an idea Clinton said in his
deposition he wasn't sure was appro-
priate.

Stanhasnowaeanedthecoopa-
ation of Hubbell, the former associ-
ate attorney general, in his investi-
gation.

Last month, Hubbell pleaded -

guilty to fraud and tax charges in
connection with overbilling at the
Rose Law Firm, where he, Foster
and Hillary Clinton were

As part of his plea, Hubbell agreed
to cooperate with Starr’s investiga-
tion.

One key question that-Hubbell
may be able to answer is whether

. Foster knew about the Resolution
" Trust Corp.’s 21-page request for a

criminal investigation of Madison
Gu_aranty Savings & Loan that lan-

suspected check-kiting scheme,
naming both Clintons as potential
witnesses and suggesting the 1984
Clinton campaign committee be in-
vestigated. :

Starr is Jooking into whether the
criminal referral was properly han-
dled within the Justice t
and in the Little Rock office of U.S.

Attorney Paula Casey, a former

Clinton campaign volunteer who ulti-
mately i to pursue it, and
whether the White House in any way
interfered with its handling.

Last June, it seemed that the
questions surrounding Foster’s
death would be put to rest when
Starr’s predecessor, special counsel

; Robert B. Fiske Jr., concluded his in-

vestigation with a report that said
Foster took his own life bécause he

. was deeply depressed over his work

in Washington, particularly about
criticism he and his colleagues were
getting over the firing of travel of-
fice employees. Fiske found no evi-
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dence that Whitewater matters
played any role.

But wild conspiracy theories sug-

- gesting that Foster was murdered or

his body was moved have abounded

Starr said he will review Fiske's

findings and render his own “inde-

pendent judgment” on Foster’s -

death. In recent weeks, his office has
called police and rescue officials be-
fmagaqdjuxthhatsomehw—

complained that Fiske did not fully

explore the question of whether Fos-
ter might have been aware of White-
public view. Could he have learned
what the Justice Department was
doing on Madison through Hubbell,
they ask, or from his own boss, then-
White House counsel Bernard Nuss-
baum?

A top RTC official testified last
summer that in March 1993—two
months into the new administra-
tion—he briefed then-Deputy Trea-

sury Secretary Roger C. Altman
about the Clintons’ being named in
the Madison criminal investigation.
Altman testified he didn’t recall that
briefing, but White House docu-
ments turned over to the Senate |
show that he immediately had old
news clippings on Madison faxed to
Nussbaum. Nussbaum testified that
he did not recall getting the material
or being told by Altman about the
Foster completed work on the
Whitewater tax returns in June.
Madison appeared on his screen in
another way around this time, when
his office got letters from Arkansas’
two senators questioning the RTC’s
treatment of former Madison insider
Seth Ward. In early July, Foster told
Nussbaum he would have to recuse
himself from handling those con-
gressional inquiries. Ward was Hub-
bell's father-in-law, he said, and
Rose had done work for the RTC.
Hubbell told the FBI last spring
that he stopped by to see Foster in
his office the day before Foster died.
“When asked if there may be any
stress associated with working on
Whitewater tax returns, Hubbell an-
‘swered that he was not sure—Vince
-never mentioned this as a point of

- his death, Foster got a call at home

stress,” said the FBI summary.

Work on Whitewater’s finances |
was something Foster did have in
common with his friend Jim Lyons,
who handled Whitewater issues for
Clinton when they arose during the
campaign. Lyons, a Denver attor-
ney, had spent a ot of time in Little
Rock. He and Foster became friend-
ly and talked often after Foster
joined the White House staff.

Lyons told the FBI he believed
the travel office matter, not White-
water, was the main source of Fos-
ter’s concern.

Foster called him the week before
his death, Lyons told the FBI, and

“asked if Lyons could be available to

come to Washington “on short no-

tice.” Lyons said be could. He told
the FBI that “Foster was anticipat-
ing further investigation on the
Travelgate issue and he was consid-
ering asking Lyons to be his person-
al attorney.” PR [ i
Foster and his wife got away that
weekend to the Eastern Shore with
the Hubbells and another couple, the
Cardozos. Michael Cardozo, an in-
vestment banker, recently has over-
seen Clinton’s legal defense fund.
When he returned home that Sun-
day night, Foster called Lyons. Ly--
ons said Foster told him he had had a
great weekend, though Lisa Foster
told the U.S. Park Police the week-
end “had not gone particularly well.”
Lyons agreed to travel to Wash-
ington and meet with Foster for din-
ner Wednesday. P
On Monday, the evening before

from the president, who asked Fos-
ter to return to the White House and
join him for a movie‘wifh Hubbell
and another of Clinton’s close Ar-
Bruce Lindsey. A

Foster said no. He was home ear-
ly for a change, and he desperately
needed time away from the pressure
cooker of the White House.
that Monday night, Foster agreed to
Clinton's request for a meeting on
Wednesday, two days later, to dis-
cuss “operational problems” in the
White House, Clinton said in a depo-
sition given to Fiske last June.

In his interview, Clinton was
asked whether anyone questioned
whether it was appropriate for Fos-
ter to be working on personal mat-
ters for the Clintons. Clinton said no
one had. Clinton said, if fact, that he
was not even sure he was ever told
Foster was working on the White-

_ Chnton said he was aware that
_Foster was evaluating offers of prop-
erty from various people for a presi-
dential retreat. "

Said Clinton: “When 1 came up
here, there were any number of peo-

" ple who thought they ought to—var-

jous communities in the state ought

- to have presidential retreats of some

. kind, and there were all these ideas.

‘ And I wasn’t sure any of it was ap-

| propriate. So he was asked to just
" collect and evaluate the propos-

| als. ... just wanted to make sure
! that we had lodged them in a place
| and that if we turned them down we
icouldsaythatitwasanapprbpda_te
lminGthO.‘eﬂnymﬁate-m'
. en my position as president.”

FOIA # non&TERYSHE%69) Docld: 70105708 Page 6

(o




~

- @he mwmn@mn Post

Whitewater Probe Includes

Variety of Principals, Issues

Independent counsel Kenneth
W. Starr has been given a broad
mandate to Jook into financial
matters concerning President
Clinton, ad investigation that
was prompted by Clinton’s in-
vestment in ége Whitewater De-
velopment Corp. while he was
governor of Arkansas.

Two grand juries—one in
Washington and one in Little
Rock—are taking testimony.

The investigation was initially
undertaken by Robert B. Fiske

- Jr., a special prosecutor named

by Attorney General Janet Reno
because the independent coun-
sel law had lapsed. When the
law was reinstated, a three-
judge panel replaced Fiske with
Starr.

Among the areas of investiga-
tion:
s The Whitewater investment it-
self that Clinton and his wife, Hil-
lary Rodham Clinton, made with
James B. McDougal and his then-
wife, Susan. McDougal was the

. owner of Madison Guaranty Sav-

ings & Loan, a now-defunct insti-
tution that was regulated by the
state of Arkansas,
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@ The relationship of Madison to
the Rose Law Firm, in which Hil-
lary Clinton was a partner.
@ Other financial institutions,
Clinton and other Arkansas poli-
ticians, including current Gov.
Jim Guy Tucker (D).
s Whether there were any at-
tempts by the White House to
impede regulators or the Justice
t in pursuing Madison
® The legality of certain con-
tacts between White House and
Treasury Department officials in
1993 and 1994 .concerning the
mvestigation of Madison. .
® The 1993 suicide of White
House deputy counsel Vincent
Foster and the handling of docu-
ments in Foster’s office that re-

- lated to the Whitewater corpoca-

tion.
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ANHITEWATER PROBE; Tne White House is defending
giving cash to draw black voters to the polls in Bill Clinton’s
1990 gubernatonal campaign. “The Qlinton-for-governor
campaign was mindful of its obligations under the law and
‘attempted to fully comply with those duties,” White House
adviser Bruce Lindsey said. He was treasurer of Clinton's
1890 campaign. U.S. News & World Report says investiga-
tors for Whitewater prosecutor Kenneth Starr are examin-
ing claims Clinton campaign workers gave cash to black
ministers to endorse Clinton and get out the vote. The Rev.
ous Smith in West Memphis, Ark., told The Washing-
, ffon Post the FBI questioned him about a 8500 payment he
got in 1990 to bring out the vote.
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